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Accounting for Value teaches investors and analysts how to handle accounting in evaluating equity
investments. The book's novel approach shows that valuation and accounting are much the same: valuation is
actually a matter of accounting for value.

Laying aside many of the tools of modern finance—the cost-of-capital, the CAPM, and discounted cash flow
analysis—Stephen Penman returns to the common-sense principles that have long guided fundamental
investing: price is what you pay but value is what you get; the risk in investing is the risk of paying too
much; anchor on what you know rather than speculation; and beware of paying too much for speculative
growth. Penman puts these ideas in touch with the quantification supplied by accounting, producing practical
tools for the intelligent investor.

Accounting for value provides protection from paying too much for a stock and clues the investor in to the
likely return from buying growth. Strikingly, the analysis finesses the need to calculate a "cost-of-capital,"
which often frustrates the application of modern valuation techniques. Accounting for value recasts "value"
versus "growth" investing and explains such curiosities as why earnings-to-price and book-to-price ratios
predict stock returns. By the end of the book, Penman has the intelligent investor thinking like an intelligent
accountant, better equipped to handle the bubbles and crashes of our time. For accounting regulators,
Penman also prescribes a formula for intelligent accounting reform, engaging with such controversial issues
as fair value accounting.
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From reader reviews:

Joan Naylor:

Book is to be different per grade. Book for children until adult are different content. To be sure that book is
very important for us. The book Accounting for Value (Columbia Business School Publishing) was making
you to know about other understanding and of course you can take more information. It is very advantages
for you. The book Accounting for Value (Columbia Business School Publishing) is not only giving you
much more new information but also to be your friend when you really feel bored. You can spend your own
personal spend time to read your guide. Try to make relationship with the book Accounting for Value
(Columbia Business School Publishing). You never experience lose out for everything should you read some
books.

Ilene Bixler:

Information is provisions for people to get better life, information presently can get by anyone on
everywhere. The information can be a know-how or any news even restricted. What people must be consider
whenever those information which is from the former life are challenging be find than now's taking seriously
which one is suitable to believe or which one the actual resource are convinced. If you receive the unstable
resource then you buy it as your main information we will see huge disadvantage for you. All those
possibilities will not happen inside you if you take Accounting for Value (Columbia Business School
Publishing) as your daily resource information.

Everett Barton:

The book untitled Accounting for Value (Columbia Business School Publishing) is the e-book that
recommended to you to see. You can see the quality of the e-book content that will be shown to a person.
The language that creator use to explained their way of doing something is easily to understand. The article
author was did a lot of study when write the book, therefore the information that they share for your
requirements is absolutely accurate. You also might get the e-book of Accounting for Value (Columbia
Business School Publishing) from the publisher to make you a lot more enjoy free time.

Belinda Hamilton:

Many people spending their period by playing outside with friends, fun activity using family or just watching
TV the whole day. You can have new activity to shell out your whole day by reading through a book. Ugh,
you think reading a book will surely hard because you have to bring the book everywhere? It all right you
can have the e-book, delivering everywhere you want in your Touch screen phone. Like Accounting for
Value (Columbia Business School Publishing) which is obtaining the e-book version. So , why not try out
this book? Let's see.
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